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Phase 1: China - Based
EV Supply Chain




Phase 1: Increasingly Challenges for export-only mod
Tariffs, Countervailing duties & EU F-gas Regulation

Manufacturing Normal tariffs: 10%

Sourcing Additional tariffs: 7.8 - 35.3%

EU F-gas Regulation
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Phase 1: Trade Challenges

Tariffs and CVD (Countervailing duties) impact

What is the nationality of
the product?

v

Preferential and
supplemental tariffs

How much is the product?

v

What is the product? Tax base

v

Tariff rate and applicable
regulations

Deloitte.



Phase 2: EU - Based EV
Supply Chain




Phase 2 : Compliance requirements

Carbon Border Adjustment Mechanism, EU Deforestation Regulation & Foreign Subsidies Reg

Various tariffs
CBAM & EUDR

Manufacturing

Sourcing

Manufacturing
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Phase 2 : CBAM Compliance

Mitigating CBAM

Supply chain

Reduce the carbon footprint using cleaner
technology, fuels, and materials

Compliance

lifecycle

Carbon tax management

Financial risk hedging

Reduce the EU carbon tax by deducting non-EU
carbon taxes from the CBAM cost

Reduce the carbon tax per tCO, by the use of
EUA
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Phase 2 : EUDR Compliance

Mitigating EU Deforestation Regulation

Basis Due diligence
Products Information requirements

Suppliers Risk assessment

Physical - -
traceability Risk mitigation

Non-transactional requirements

Reporting

Due diligence statement

Customs filing

Customer communication
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Phase 2 : FSR Compliance

Foreign Subsidies Regulation (FSR)

Be prepared

in advance
* Proactive action to collect all

FSR triggers EU proactive
e MA&A transaction

* Public procurement

» Exofficio investigation A\

enforcement

‘ . ‘ ‘ ‘ foreign financial contribution

* Watch out for strategic

sectors

Negative outcome
Major fines 10%

Withdraw from tender
Delay of transaction
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Phase 2: Opportunities for EU-Based Supply Chain

Grants & Incentives

Deloitte.




Addressing challenges and catch opportunities

*
L

Phase 2: EU-Based EV Supply Chain
ntering EU market

Opportunities /
Compliance
requirements

Increasingly Challenges
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