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EM-driven GDP growth likely to accelerate reserve re-allocation to 2030

World GDP growth likely to be driven by Emerging Market

Reserves are shifting away from USTs towards gold & RMB
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Source: Bloomberg, WIND, ICBCS

*By IMF definition, “EM Asia” refers to China, India, Indonesia, Malaysia, the Philippines, Thailand, and Vietnam; “EM Europe” refers to Albania, Belarus, Bosnia and Herzegovina, Bulgaria, Hungary, Kosovo, Moldova,
Montenegro, North Macedonia , Poland, Romania, Russian Federation, Serbia, Turkiye, Republic of, Ukraine; “MECA” refers to Middle East Central Asia
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USD debasement arguably underway after anchoring financial stability

USD de-throned GBP post-WWII but may be under threat

Gold price, inflation and deficits add to debasement theory
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Central bank gold holding rise amid rush towards diversification

Rising gold share in central bank FX reserves

Gold share in EM central bank reserves often greater than DM
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Better-than-expected GDP growth in Q1-2026 amid global headwinds

Front-loaded fiscal measures since Q4-2025 have boosted investment, reducing the need for further easing
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PMIls return to expansion, signhalling notable pickup in economic vitality
Accelerated resumption of demand leads to stronger manufacturing Larger firms hold steady as SME lifted on stronger sensitivity to
PMI seasonal rebound and demand recovery
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Trade engine reaches a structural inflection point amid intensified disruption

External demand no longer delivers the same stabilising impulse to growth
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Ongoing RMB strength supported by fundamentals and diversification

RMB appreciates to April-2023 high amidst dollar weakness, real- RMB maintains two-way variability, with inflation-driven erosion of
demand boost, and policy support for its reserve-currency status real purchasing power but continued tight tracking of DXY
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Domestic activity weakens as cost pressures reveal demand fragility

Industrial production demonstrates resilience amidst weak external Policy support helps stabilise consumption, but broader demand
demand with YTD growth holding at 6% level on average softening prevails
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Price indices sighal a gradual shift toward mild reflation

A global commodity rally pushes PPI back into inflationary territory
for the first time since 2022

Domestic demand shows nascent recovery, while CPI softens
temporarily due to holiday distortion and basket recalibration
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Policy-led expansion is increasingly feeding through to real economy

Negative growth in a property-related FAIl has been largely offset by

investment into manufacturing and public infrastructure

Policy-led credit expansion through government bond issuance is
slowing but lagged credit impulse will likely continue through H1
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New-quality productivity anchors China’s growth and transition story

China’s economic transformation and industrial upgrading progress
steadily, driven primarily by rising capital investment

New-economy momentum trails CSI 300 rally, signalling a shift in
China’s market leadership
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Targeted monetary policy tools preferred over broad rate-cutting

Following the end-April Politburo meeting, the PBoC cut
benchmark rates and offered targeted support to boost confidence

PBoC will maintain a moderately loose monetary policy in 2026, with
a coordinated pro-growth action plan announced on 15 Jan 2026
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IMPLEMENTATION DETAILS

INTENTION

Structural Rate

Cut structural policy tool rates by

Reduce funding costs

1 cut 25bps; one-year relending rate and strengthen credit
lowered 1.5% — 1.25% transmission
. Merge relending & rediscount; add Reinforce targeted credit
2 AT il = CNY 500bn agri/small business; support for SMEs and

Relending

CNY 1tn SME relending quota

agriculture

Tech Innovation
Relending

Increase tech-innovation relending
from CNY 800bn — CNY 1.2tn;
expand support scope

Support technological
upgrading and
innovation-driven growth

Bond
4 Risk-Sharing
Tools

Merge private-enterprise and
tech-innovation bond support
tools; CNY 200bn quota

Improve credit
enhancement and
capital-market access

Carbon-Reduction
Tool Expansion

Expand scope to energy-saving,
green upgrades, low-carbon
transition projects

Guide banks to scale-up
green and low-carbon
financing

Services Strengthen credit
Consumption & Include broader health-industry support for service
6 . . . =
Elderly-Care sectors in relending support consumption and ‘silver
Relending economy’
gfom;n;rmal Lower minimum Support destocking and
7 perty commercial-property mortgage stabilise commercial
el down-payment to 30% property market
Measures
FX Hedging Encourage broader range.of Enhgnce firms N
8 Services FX-hedging products and improved resilience to FX volatility,

risk-management services

minimising FX losses

Source: WIND, ICBC Standard
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Beijing is shifting towards lower volatility, targeted support, and tech-led productivity gains

2026 GWR: A range-based GDP target increases policy flexibility and helps absorb external shocks, while macro policy shifts from supply-side stabilisation
toward supporting consumption and investment demand, prioritising technology-driven and welfare-related sectors over traditional industries.

2026 vs 2025 2026 GWR Targets 2025 GWR Targets 2025 Progress
GDP GDP Target (%) l c. 4.5 -5.0% c.5.0% 5.0%
Official Fiscal Deficit (CNY tn) 1 5.89 5.66 General public budget revenue decreased by
Official Fiscal Deficit Ratio (% GDP) - 4.00% 4.00% 1.7% YoY, expenditure increased by 1% YoY
Special Bond Quota (CNY tn) - 4.40 4.40 4.59
Special Bond Quota (% GDP) l 3.05% 3.11% 3.27%
Fiscal - CNY'1.3tn Ultra-long Special Sovereign Bond oy 4 34y yjtra-long Special Sovereign Bond ~ CNY 1.3tn Ultra-long Special Sovereign Bond
Special Fiscal Arrangement CNY 0.3tn Special Sovereign Bond ) . . .
l D CNY 0.5tn Special Sovereign Bond CNY 0.5tn Special Sovereign Bond
(CNY'tn) fretr [SETiIR (RN (for bank recapitalisation) (for bank recapitalisation)
CNY 0.1tn Domestic Consumption Boosting Fund P P
Broad Fiscal Deficit Ratio (% GDP) l c. 7.5% - 8.0% c. 8.0% - 8.5% 8.0%
New Policy Financing Tools Fund : o
0.8 (first mention in GWR 0.5 —
(CNY tn) ! ( )
Fousshiold] Ez)lsposable e - "Same as nominal GDP growth rate" (c. 5.0%) "Same as nominal GDP growth rate" (c. 5.0%) 5.0%
Growth (yoy %)
Urban New Job Creation (mn) - Min. 12.00 Min. 12.00 12.67
Social
Unemployment Rate (%) — c. 5.50% c. 5.50% 5.20%
Decarbonisation Efforts = Reduce CO, emission per unit of GDP by ¢. 3.8%  Reduce energy use per unit of GDP by c. 3.0%  Reduce energy use per unit of GDP by 5.1%
CPI (%) - c. 2.0% c. 2.0% 0.0%
Monetary M2 (yoy %) "Same as nominal GDP growth rate" "Same as nominal GDP growth rate" 8.5%
- “Increase new loan base and lower borrowing cost  “Increase new loan base and lower borrowing
Total Social Financing (yoy %) for real economy cost for real economy 8.3%

Source: WIND, ICBC Standard
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15th FYP aims to accelerate consumption and innovation-driven growth

Marine
economy:
currently >RMB
10 trillion

Drive
productivity and
consumption
with an ageing
population:
growing the
‘silver economy’

Green industries

can grow to over
RMB 11 trillion
Build 100
national-level
zero-carbon
industrial parks
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Strategic Future Industries

Traditional
industries:
Upgrading
existing capacity
c. RMB 10 trillion
over the next five
years

Future energy /\r 1/‘

6G communication :(ﬁz

Quantum technology @

Brain-computer interfaces @

Embodied Intelligence ‘C%l
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China targets sustainable growth with greater welfare support and green transition

15FYP vs 14FYP 15FYP (2026 - 2030)

14FYP (2021 - 2025)

Maintain annual growth within a reasonable range,

Maintain annual growth within a reasonable range,

. G TanzEt - with dynamic annual target-setting with dynamic annual target-setting
Economic
Development Growth in overall labour productivity (%) - >GDP growth >GDP growth

Urbanization rate of permanent residents (%) 1 71 65
R&D Expenditure - Annual growth above 7% Annual growth above 7%
Digital-economy industries

Innovation (Value-added of % GDP) 1 12.5 10
High-value invention patents per 10,000 1 > 99 5192
population
Education level among working-age ) 11.7 11.3
population (years) : )
Life expectancy (years) 1 80 78
Household income growth (%) — In line with GDP In line with GDP

oL Unemployment rate (annual average %) — <b.5 <5.5
Licensed physicians per 1,000 population 1 3.7 (5.1 registered nurses) 3.2
Elderly care by 73% nursing care beds in elderly care institutions 95% basic pension coverage
Childcare (under 3 years old) s 6% increase in the childcare enrolment rate 4.5 childcare slots per 1,000

' Energy production capacity 1 5.8bn > 4.6bn
Security (tonnes of standard coal)
Grain production capacity (mil tons) 1 725 650 million tonnes
CO2 emissions per GDP reduction | Reduce by c. 17% Reduce by ¢. 18%
(5Y cumulative) )
Non-fossil fuel share (%) 1 25 20
Green Ecology Air quality S PM2.5 concentration < 27 mg/m3 87.5% days good quality

Surface water class Il (%) — 85 85
Forest coverage (%) 1 25.8 24.1

Source: 2026 GWR, ICBC Standard
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China & Belgium: Complementarity Fostering Deeper Bilateral Cooperation

China’s manufacturing scale supports cost-competitive exports, while
Belgium’s strength in high-value pharmaceuticals and chemicals
underpins a complementary but asymmetric trade relationship.

China - Belgium growing trade volume (2005 - 2025, USD bn)

50
40
30

20 14.6

2005

> il
0

H Belgium import from China

42.7

23.6

2015 2025
B Belgium export to China

Others,
31%
Belgium
Export
to China

Chemials,
39.7%

Others,
37% Belgium
Imports
from

c

Belgium FDI into China: Belgium maintains high-quality investment
with over 1,200 established projects with a strategic pivot. 60% of new
capital targets high-end R&D and green tech to support localisation.

China FDI into Belgium: Ranked as Belgium’s 6th largest investor by
project count in 2024, with an annual flow of USD 21mn and a stock of
USD 394mn. Investments primarily target logistics and EV infrastructure
supporting China's "Gateway to Europe" position.

Key investment sectors and projects

Green Energy Umicore Catalyst Plant USD 80mn 3Y CapEx

Technology Barco (Wuxi) Tech Centre USD 50mn 2Y  Equity-based FDI

Biomedicine PB Leiner (Hainan) USD 20mn 1y WV FDI
Biotechnology

Logistic Cainiao Liege eHub* EUR 100mn 4Y  Equity-based FDI

EV Volvo Ghent EV Line* EUR 200mn 4Y  Equity-based FDI

hina
Chemials
8.0% /

* refers to China’s investment to Belgium, otherwise are Belgium’s investment to China

Source: Bloomberg, Belgian Foreign Trade Agency (BFTA), WIND, ICBCS
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Accessible RMB financing and investment channels for global investors

Why use RMB?

v" Low-cost financing: Low RMB (CNY/CNH) rates vs USD/EUR markets with expectation for continued divergence on low inflation

4 Funding diversification: Reduce over-reliance on hard currencies and establish RMB as a strategic anchor currency

v’ Corridor loop: RMB bond issuance + RMB export receipt creates a natural repayment cycle, reducing reliance on USD reserves and FX hedging

v’ Green & sustainable financing trend: Energy transition and infrastructure projects are highly attractive to Chinese investors

Structural overview of Dim Sum and Panda bond markets

Dim Sum bond (Offshore)

Panda bond (Onshore)

Key difference CNH bonds issued at offshore China market (mainly via Hong Kong) CNY bonds issued in the China Interbank Bond Market (CIBM)
Issuers All entities, mainly financial institutions Entities with China domestic rating equivalent to “AAA”
Investors Global investors, most have RMB reserves Global investors (via Northbound BondConnect), mostly China domestic
Market size RMB 2.2tn (including RMB 514bn in CDs) RMB 466bn
Tenor Typically 1-10 years Typically 1-5 years
Benefits No strict onshore capital controls and regulator barriers DIEETeEIen [iile Wi trelels e (EEest et Memnes

Direct access to the vast onshore capital base

18
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Disclaimer

This presentation has been prepared by ICBC Standard Bank Plc (“ICBCS”), its subsidiaries, including ICBC Standard Securities Inc., or branches (“the ICBCS Group”) and is provided for informational purposes only. The material does not constitute, nor should it be
regarded as, investment research. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and is not subject to any prohibition on dealing ahead of investment research.

No Advice: This document is for the general information of institutional and market professional clients of the ICBCS Group and should not be considered to be investment advice. It does not take into account the particular investment objectives, financial situation or
needs of individual clients. It is not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities, commaodities or other financial instruments, or to participate in any particular trading strategy, nor shall it, or the fact of its
distribution, form the basis of, or be relied upon in connection with, any contract relating to such action. Additional information with respect to any security, commodity or other financial instrument, referred to herein may be made available on request.

No Representation/Warranty: The information presented in this document (and opinions based on this information) was obtained from sources that the ICBCS Group considers reliable, but we do not warrant or represent (expressly or impliedly) that it is accurate,
complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as such. The information and opinions were produced by the ICBCS Group as per the date stated and may be subject to change without prior notification. Opinions
expressed represent current opinions as of the date appearing on this document only. Insofar as possible, the ICBCS Group endeavours to update the material in this document on a timely basis, but regulatory compliance or other reasons may prevent us from doing so.

Conflicts of Interest: The ICBCS Group or our employees may from time to time have long or short positions in securities, commodities, warrants, futures, options, derivatives or other financial instruments referred to in this document. The ICBCS Group does and seeks to
do business with companies covered in this document. As a result, investors should be aware that we may have a conflict of interest that could affect the objectivity of this document. Investors should consider this document as only a single factor in making their
investment decision.

Non-Disclosure: Neither this document, its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of the ICBCS Group. All trademarks, service marks and logos used in this
document are trademarks or service marks or registered trademarks or service marks of the ICBCS Group.

No Liability: The ICBCS Group accepts no liability for loss, either directly or indirectly, arising from the use of the material presented in this document, except that this exclusion of liability does not apply to the extent that liability arises under specific statutes or regulations
applicable to the ICBCS Group

Investment Risks: The services, securities and investments discussed in this document may not be available to, nor suitable for, all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources, and if
necessary, should seek professional advice. It should be noted that investment involves risk, including, but not limited to, the risk of capital loss. Past performance is no guide to future performance. In relation to securities denominated in foreign currency, movements in
exchange rates will have an effect on the value, either favourable or unfavourable, of such securities. Some investments discussed in this document may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing
losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment, and in such circumstances, you may be required to pay more money to
support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid for such investments may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those
investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed.

In the UK, this document is distributed by ICBCS, 20 Gresham Street, London EC2V 7JE which is authorised by the Prudential Regulation Authority (“PRA”) and regulated by the PRA and the Financial Conduct Authority (“FCA”), and is provided to Professional Investors only.

In Singapore, ICBC Standard Bank, Singapore Branch is regulated by the Monetary Authority of Singapore. This document is intended solely for customers who qualify either as Accredited Investors, Expert Investors, or Institutional Investors (with each of these terms being
defined in the Securities and Futures Act (2001)). Recipients in Singapore should contact an ICBCS, Singapore Branch representative in respect of any matters arising from, or in connection with this material.

In the United States, this will be a macroeconomic marketing communication (e.g. a communication that excludes any reference to individual securities) and will NOT constitute a research report under U.S. law, and will NOT be a product of the research department of
ICBC Standard Securities Inc. (“ICBCSSI”) or any of its affiliates. ICBCS is acting through its agents, ICBCSSI, and ICBC Standard Resources (America) Inc. All are affiliates of ICBCS. ICBC Standard Resources (America) Inc. is registered as a Commaodity Trading Advisor,
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