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DECODING CHINA'S
INNOVATION POWER
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China’s Middle Class: >230M Affluent or Upper X\ 8 W\\« ™ 23

Middle Class Households by 2025

Urban households in China (million)

Average Annual
Class Income ($US) 2010 2015 2020 2025
Affluent > $34K 6 38

upper middle g6 _ s34K 141

class

Mass middle $9K — $16K 194

class

Poor < $9K
Total Urban 226 280 328 373
Households
% In “Affluent” or 0% 34% 2/ % 6/%
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98% of Chinese Internet Users are Mobile

Number of internet users in China (millions)

B Total Mobile
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@@Ch@t Source: CNNIC Forbes Statista”a
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5 » ,%’Q/ China should establish
N Y itself as one of the most
iInnovative countries

by 2020 and a leading
innovator by 2030

Xi Jinping, President People’s Republic of China
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The Rise of Huawei

Huaweil's global smartphone market share (based on unit sales to end users)

9.8%

8.9%
7.3%
\s 5.5%
"’ 4.8%
§ ! 4.0%
HUAWEI
2.3%
B .

2010 2017 2012 2013 2014 2015 2016 2017 2018

HUAWEI P30 Series

CO-ENGINEERED WITH 223

.

] | .. 2.
| < -
/ |
_— W = el AR
G ) e
G / | = .
A ,




HUAWEI IS BACK!

$1 20 B n Corporate Revenue @ 2024

+38%

Smart Devices

1000 30%

500 +22.4%
800 7 j .
700 \ 9.6% 10%
600 3.8% 0’9%/ .
500 N - ~ -
400 -10% @*E, mﬁmlztﬂﬁ] FD]EUE, 7-.'(2;53-:1-
300 20% When the going gets tough, the tough KEEP GOING
- -29% -30%
100

0 -40%

2019 2020 2021 2022 2023 2024

Revenue(Bn CNY) oY oY Growth

Source: Huawei financial forecast before audit

USD/CNY Assumption: 7.19472 H UAWE I



Returned to N0.1 Smartphone MS(18.1%). in China**
20,000+ apps in self-developed HarmonyOS

e T

CONTINUOUS R&D INVESTMENTS

Huawei Sustainable Large-scale R&D Investment

$160+ bn

Invested in R&D over the last decade

14.1%

14.6% e

> 20% REV

Invested in R&D since 2021

23.4%

25.1%
22.4% e

15.9%

2014 2015 2016 2017 2018

2019 2020 2021 2022 2023

Source: Huawei Financial Annual Report 2014~2023



ONLY HUAWEI SURVIVES!

Huawel Leads
Global Telecom Equipment 2023

20% (20%) ~ Ericsson
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venture The Machine GamesBeat Jobs Special Issue BecomeaMember | Signin

2012 Why China won't be innovative for at
least 20 more years

Jason Lim at TechNode.com March 26, 2012 2:42 PM Entrepreneur f L 4 in




venture The Machine =~ GamesBeat Jobs  Special Issue BecomeaMember | Signin

Why China won't be innovative for at
least 20 more years

Jason Lim at TechNode.com March 26, 2012 2:42 PM Entrepreneur f YW In
VB The Machine =~ GamesBeat Jobs  Special Issue BecomeaMember | SignIn
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Making sense o f Al T

China and the U.S. target Al in the race
for technological supremacy

Chris O'Brien @obrien May 18, 2020 6:05 AM Al f ¥ |n






Top Countries by Number of STEM Graduates
Graduates in Science, Technology, Engineering, and Mathematics in 2020

3.57m
820k
520k
I I 300k 238k 221k 220k 216k 211k 192k
%) = N I
China India  United States Russia  Indonesia  Brazil Mexico France  Germany Iran Japan
@ @ < ®

CENTER SECURITY and
@CSETGeorgetown Source: OECD and the statistical yearbooks of Russia, Indonesiq, Iran, India, and China @ CSE EMERGII\ijgTECHNOLOagY



SILICON VALLEY TECH

WORKFORCE

18%

of highly educated tech
workers in Silicon Valley
are Chinese-born

ARTIFICIAL
INTELLIGENCE

47%

of the world’s top Al
researchers in 2022
were Chinese

TALENT WAR

BIOTECHNOLOGY

93%

of super-mobile inventors
In the U.S, are
ethnically Chinese

COMPUTER SCIENCE
& ENGINEERING

Chinese students
make up a significant
portion of international
enrollments in U_S.
STEM fields




TALENT WAR

U.S. DEPARTMENT of STATE Q

Home > New Visa Policies Put America First, Not China
<Xy * * %

™ \\N}\\% . il . . .
i New Visa Policies Put America First, Not China

PRESS STATEMENT

MAY 28, 2025

55 4% Under President Trump's leadership, 7>, State Department will work :
2 O 7 y O O O . Department of Homeland Securit{ to aggressively revoke visas for Chinese students,
Of employees Work |n R&D including those with connections to thelhinese Communist Party or studying it
employees critical fields, We will also revise visa criteria to enhance scrutiny of all future visa

NO. 8 120.000+

most innovative company
In the world (by BCG)

applications from the People's Republic of China and Hong Kong

active patents held globally



‘UNIVERSE’ NARRATIVES
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GROW NEW INDUSTRI
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NEW TECHNOLOGIES

Figure 16 Development of GenAl patent families in key inventor locations, 2014-2023 £l Tencent ki Bai.(zb..ﬁlﬁ
1 ST

Alibaba.com

g@ X KUAISHOU mxmoml

12,000
- HUAWEI
9,000 — i ByteDance m !‘e-:s',ellln!e
6,000 (X TAHE cCtrlp 0 DiDi
— =@ Meituan E;:’ Pinduoduo
3,000
p— = —HYD JljEEE 3 e

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 =
Oppo ‘E.."! MOONSHOT Al

B China B US [ Republic of Korea |ljJapan India = Rest of world
Al BiEN -y
O Jeorx QLEMNEED <D COM

Source: WIPO, based on patent data from EconSight/IFI Claims, Orbit by Questel and PATENTSCOPE, April 2024. « Get the data

zhaopquit go an E‘?ﬁ‘i@up CONY
+8.5% \"’ Pangu Model 5.0, cover 1bn to 1tn parameters I ,
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HIGH-QUALITY & GREEN PRODUCTS
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UPGRADE TRADITIONAL INDUSTRIES
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BRAINS & BASIC SCIENCE
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SPEED CREATION

SCALE  QUALITY
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END OF CHINA’S
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